MARKET FAILURE
RESOURCE 4.0 – GOVERNMENT REGULATIONS ON TAXI-LICENSING AND THE EMERGENCE OF UBER
[image: https://img.washingtonpost.com/rw/2010-2019/WashingtonPost/2014/09/18/Editorial-Opinion/Images/2014-09-16T085301Z_01_KAI09_RTRIDSP_3_UBER-GERMANY-INJUNCTION-4394.jpg]In 1989 the New Zealand Taxi Industry was deregulated, this meant that there were no longer controls on the number of taxis or the fares that they charged. Instead an emphasis was put on vetting the suitability of the driver and compliance with other commercial legislative requirements.
Utilising modern technology and the forces of demand and supply the advent of Uber has introduced significant competition to the traditional taxi industries in many countries. Various responses have emerged to respond to this relatively new supplier of taxi services. 
[bookmark: _GoBack]Read the following article, about the response to Uber in South Korea (Please note that this is only one example of possible Government regulation and the intention is not to pass judgement on Korean policy).
[image: The logo of car-sharing service app Uber on a smartphone over a reserved lane for taxis in a street is seen in this photo illustration taken in Madrid on December 10, 2014.  REUTERS/Sergio Perez]http://www.reuters.com/article/2015/05/28/us-southkorea-uber-idUSKBN0OD2WG20150528
South Korean lawmakers passed a bill early on Friday to ban taxi services provided by private drivers, marking what is likely the first nationwide legislation to outlaw Uber Technologies Inc's low-cost uberX service.
The ban, which will take effect by the year-end, marks the latest setback for the U.S. company. Though the firm has expanded rapidly and commands a valuation of around $40 billion, its business practice of matching passengers with private drivers without a taxi license has triggered legal and regulatory battles across the globe.
"Uber respects this decision by the National Assembly and looks forward to continuing its conversations with Seoul City on how to best serve Seoul and its citizens within the legal framework allowed by Korean Law," the U.S. company said in a statement to Reuters ahead of the floor vote.
While the legislation, which amends an existing law on transportation services, imposes a blanket ban rather than explicitly mentioning Uber, it was pushed by lawmakers to block uberX. The bill also bans any parties from offering services that match passengers with drivers without a taxi license.
The move may be largely symbolic, however: Uber suspended its uberX service in Seoul in March following a backlash from authorities and taxi unions, and local competitors match riders with taxi drivers only.
Uber founder and Chief Executive Travis Kalanick, as well as the Korean subsidiary, were indicted by local prosecutors in December, while the Transport Ministry rejected Uber's February proposal to create a separate registration system for its drivers.
The company faces regulatory scrutiny elsewhere: an Italian court on Tuesday banned Uber's uberPOP service and others that match private drivers with passengers, adding to a growing list of challenges it faces in Europe.
Authorities in the southern Chinese city of Guangzhou also raided the U.S. firm's local office on suspicion of "unlicensed operation."
The firm also pulled out of the Kansas after the state's lawmakers pushed through a bill imposing stricter regulations.
Uber still offers two services in South Korea: uberTaxi, which matches users with licensed taxi drivers, and the upscale UberBLACK service that can only be used by certain types of passengers including those with disabilities, foreigners, or people 65 and older based on local rules.
(Reporting by Se Young Lee and Sohee Kim; Editing by Chris Reese and Christian Plumb)
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