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East Asia consists of the five Northeast Asian countries (Japan, China, Republic of
Korea, Mongolia, North Korea) and the ten members of the Association of Southeast
Asia Nations (ASEAN). But as a concept of East Asian economic cooperation, it only
includes China, Japan, Korea and the ten ASEAN countries. This paper will review the
process of East Asian cooperation and its motivations, mentioning the challenges as
well as some advantageous opportunities of East Asian economic cooperation.

Finally, some remarks and conclusions will be given.
East Asian economic cooperation: the motivations

Over the past three decades, East Asia has economically been the fastest-growing
region in the world, with one-third of the planet’s population and one-fifth of its
gross domestic product (GDP). Its annual average growth rate has been twice the
global average. The phenomenal success of East Asian economies has been anchored
on two key platforms: the first is strong and pragmatic economic policies; the second
is the determination to integrate with the global economy. These two platforms -
national pragmatism and global integration - have produced an East Asian economy
that is inherently the most dynamic in the world. Now East Asian economies are
exploring a third platform, very promising for sustainable growth, that is regional

cooperation and integration.



Since 2000, Japan, China and Korea took the initiative to join with ASEAN to
establish the ASEAN+3 Finance Ministers’ Meetings. The May 2000 meeting in Chiang
Mai (Thailand) marked the beginning of meaningful East Asian regional economic
cooperation. East Asian cooperation is rising because of some reasons lying outside

as well as inside the region.

The reasons outside the region include: Firstly, world trade liberalization under a
multilateral trade institution such as WTO becomes more and more difficult, while
the regional trade liberalization in the form of FTA and RTA is comparatively easy;
Secondly, economic integration in Europe and North America makes East Asia feel
left out. Thirdly, the financial crisis of 1997 pushed East Asian economies towards

greater cooperation within the region in order to prevent future crises.

The reasons inside the region are lying in East Asia’s great changes and new
developments in recent times.

Firstly, the most important change has been the extraordinarily successful
development of every economy in the region. The average annual economic growth
in East Asia has been 8.5 percent from 1973 up to now, more than twice the global
average of 3.5 percent, despite the US recession. Ten years after the crisis of 1997,
the East Asian region grew almost by 10 percent. If the current growth trends
prevail, by 2030 East Asia will account for about 40 percent of the world economy.
The region is clearly re-emerging.

Secondly, ASEAN, being the initiator of East Asia cooperation, welcomes participation
of the advanced countries so as to develop the South-to-North cooperation which
will benefit ASEAN a lot. Moreover, due to limited economic strength (the combined
GDP of China, Japan and Korea accounts for more than 90 percent of the GDP of
East Asia, while the total GDP of the ASEAN 10 is only less than 10 percent), ASEAN
has to rely on its cooperation with China, Korea and Japan to better develop itself.
ASEAN always plays the leading role in East Asian cooperation based on its political
and security position in the region.

Thirdly, the emergency of China as a regional and global economic giant has brought
about unprecedented opportunities for East Asia. China has a great role in keeping
the overall situation stable and enhancing coherence in the region. Since its
accession to the WTO, China has been sincerely implementing its commitment of
opening up the domestic market, which paved the way for East Asian economies to






